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 Popular press has reported a “retail apocalypse” in which an unprecedented number of 
U.S. retail store closures began in 2015 and is expected to peak in 2018 (Peterson, 2018; Retail 
apocalypse, 2015). Retailers are reacting to the challenging environment by changing formats to 
compete with other thriving sectors (Crawford, 2017; Yohn, 2016). Notably, Nordstrom has 
launched an innovative new store format (Nordstrom Local) that is only 1/50 the size of their 
standard location and is inventory-free (Taylor, 2017). The store emphasizes experiences instead 
of strictly point of sale where products can be ordered at Nordstrom Local or other channels; 
purchases are brought from Nordstrom stores to Nordstrom Local or shipped to the customer 
(Serdari, 2017). The concept store provides unique experiential services that offer convenience 
and reinforce the customer’s lifestyle, such as a nail salon, beverage bar, personal styling, 
alternations, curbside pickup, and product return drop off, where customers can mail returns to 
Nordstrom and other retailers, and if the returns isn’t prepaid, Nordstrom will cover the cost for a 
flat $5 fee.  
 In an era of change in the retail industry, this new, small, inventory-free retail 
environment has the potential to transform the face of retailing by offering a new lifestyle 
experience-oriented format. According to Pine & Gilmore (1998), consumer shopping 
preferences have changed dramatically from commodities, to goods, to services, and now to 
experiences in the experience economy; coinciding with the experience economy, consumers are 
spending less on physical goods and valuing experiences, travel, and entertainment more than 
they have in the past. The value placed on experiences in retail formats is warranted, as 
experiences play a key role in affecting a consumer’s emotions (Schmitt, 2011). Whereas other 
department stores have opened smaller format stores, they still focus on immediate product sales 
(Kennedy, 2017). Instead, Nordstrom is the first department store to try such an extreme 
departure from their traditional retail format, eschewing the trend toward expanding store size 
and product availability, and instead maximizing service/consumer experience offerings. 
Nordstrom Local presents a new retail format that revolutionizes retailing by providing a 
consumer-centric offering that does not concentrate on product sales revenue of the location, but 
instead prioritizes factors impacting consumer-based brand equity (Cho, 2011; Keller, 1993, 
2001) elements (e.g., brand love, respect, loyalty) for Nordstrom. Yet, we have found no 
research tapping consumer experience, brand equity elements, and conversion rates fostered by 
the new retail format. Therefore, the authors proposed a new conceptual model with relationships 
between consumer experience, consumer-based brand equity elements (brand personality, 
satisfaction, love, respect, loyalty), and product ordering behavior at other Nordstrom retail 
channels.  
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 Given the emphasis on consumer experience and the potential impact on the brand equity 
elements, we proposed the use of Brakus, Schmidt, and Zarantonello’s (2009) brand experience 
construct, modified to tap the experience while shopping the small, inventory-free retail store 
(see Figure 1). Brand experience is 
defined as “subjective consumer 
responses that are evoked by specific 
brand-related experiential attributes in 
such settings” (Brakus et al., 2009, 
pg. 65). The construct consists of 
sensory, affective, behavioral, and 
intellectual experience variables. 
According to Brakus et al., brand 
experience has a direct effect on 
satisfaction and brand loyalty and an 
indirect effect on satisfaction through 
brand personality, as noted in the 
model.  
 Based on his work with brands, Roberts (2004) provided anecdotal evidence that both 
brand love and respect were mediators between satisfaction and brand loyalty. These 
relationships were added to the conceptual model. Product ordering behavior has been added to 
measure sales conversion fostered by the new format. In the instance of Nordstrom Local, the 
intention is to build loyalty through the unique experiences the format offers, which positively 
affects product ordering through any of Nordstrom’s channels (i.e., Nordstrom Local, Nordstrom 
department stores, Nordstrom.com, and Nordstrom’s mobile app) (Serdari, 2017).  Nordstrom 
Local becomes one channel in an omni-channel approach, requiring the measurement of ordering 
behavior at any Nordstrom retail channels following the Local experience. Thus, brand loyalty is 
the antecedent of a broad measure of ordering behavior, instead of immediate purchase behavior 
in the Local shop.  
 The purpose of the proposed framework is to better understand consumer (brand 
experience) variables affected by the new retail format, their impact on consumer-based brand 
equity-related variables (e.g., brand personality, satisfaction love, respect, loyalty) and 
consequent ordering behavior through any available retail channel. Through future testing of this 
model, the authors will be able to provide industry and academicians with insight into the 
potential impact, success, and longevity of the new small, inventory-free retail format. The 
conceptual model reveals that research that evaluates the impact of new retail formats may need 
to depend more on measuring brand equity elements and ordering through more than one retailer 
channel rather than strictly focusing on purchase/intention to purchase in the one retail space of 




Figure 1. Conceptual model. 
2018 Proceedings                                                                 Cleveland, Ohio 
 
 
Page 3 of 3 
 
© 2018, International Textile and Apparel Association, Inc.  ALL RIGHTS RESERVED 
ITAA Proceedings, #75 – http://itaaonline.org 
 
References 
Brakus, J.J., Schmitt, B.H. & Zarantonello, L. (2009). Brand experience: What is it? How is it 
measured? Does it afect loyalty? Journal of Marketing, 73(3), 52–68. 
Cho, E. (2011). Development of a brand image scale and the impact of lovemarks on brand 
equity (Doctoral dissertation, Iowa State University). Retrieved from 
https://lib.dr.iastate.edu/cgi/viewcontent.cgi?referer=https://www.google.com/&httpsredir
=1&article=2951&context=etd 
Crawford, C. (2017, November). Department stores haven’t been known for speed, but could that 
be changing? Sourcing Journal. Retrieved from 
https://sourcingjournalonline.com/department-stores-speed-to-market-private-label/ 
Keller, K. L. (1993). Conceptualizing, measuring, and managing customer-based brand equity. 
Journal of Marketing, 57, 1-22. 
Keller, K. L. (2001). Building customer-based brand equity: A blueprint for creating strong 
brands [Working paper]. Marketing Science Institute, 01-107, 1-38. Retrieved from 
http://mktg.uni-svishtov.bg/ivm/resources/CustomerBasedbrandEquityModel.pdf 
Kennedy, M. (2017, September). Nordstrom's new concept: A store that doesn't stock clothes. 
NPR. Retrieved from https://www.npr.org/sections/thetwo-
way/2017/09/11/550119193/nordstrom-tries-out-a-new-store-that-doesn-t-stock-clothes 
Peterson, H. (2018, January). A tsunami of store closings is about to hit the US - and it's 
expected to eclipse the retail carnage of 2017. Business Insider. Retrieved from 
http://www.businessinsider.com/store-closures-in-2018-will-eclipse-2017-2018-1 
Pine, B.J. & Gilmore, J.H. (1998). Welcome to the experience economy. Harvard Business 
Review, 76(4), 97–105. 
Retail apocalypse: Major chains closing 6,000 stores. (May 4, 2015) wnd.com. Retrieved from 
http://www.wnd.com/2015/05/retail-apocalypse-6000-chains-closing-stores/ 
Roberts, K. (2004). Lovemarks: The future beyond brands (1st ed.). New York: Powerhouse 
Books.  
Schmitt, B. (2010). Experience marketing: Concepts, frameworks and consumer insights. 
Foundations and Trends in Marketing, 5(2), 55-112. 
Serdari, T. (2017). Nordstrom is the first retailer that actually understands what we want. 
Fortune. Retrieved from http://fortune.com/2017/09/15/nordstrom-local-retail/ 
Taylor, K. (2017, October). Nordstrom just opened a tiny store that doesn't sell any clothes: 
Here's what it looks like. Business Insider. Retrieved from 
http://www.businessinsider.com/nordstrom-new-store-concept-opens-2017-10 
Yohn, D. (2016, June). Big-box retailers have two options if they want to survive. Harvard 
Business Review. Retrieved from https://hbr.org/2016/06/big-box-retailers-have-two-
options-if-they-want-to-survive 
